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PRESS RELEASE 

Tuesday 1st August 2006
For Immediate Release
VAT ruling affects local charity
A local energy charity is to lose vital funding due to the cancellation of projects and job cuts across the country as the Energy Saving Trust is told to pay VAT on governments grants after May of this year.

The Energy Saving Trust, a UK body that advises households on reducing energy consumption, will have to deal with a £5 million tax bill due to a decision by HM Revenue and Customs to reclaim Value Added Tax (VAT) for goods and services paid with grant monies from the Department of Environment, Farming and Rural Affairs (DEFRA).

The decision comes weeks after the Government’s Energy Review which emphasised the importance of energy efficiency in reducing carbon emissions, an initiative that the trust is expected to deliver.

Local charity Community Energy Plus (CEP) receives money from the Energy Saving Trust to manage the Cornwall Sustainable Energy Partnership, which helps local authorities and other local organisations to reduce energy and tackle climate change.  

Notice to end this funding has now been given, leaving CEP with a £30,000 shortfall this year and £70,000 next year.
CEP Managing Director Ian Smith said, “This is a critical time for Cornwall in addressing energy security issues and climate change, but the review of the economic strategy and Convergence funding also provides massive opportunities to make Cornwall a world leader in renewable energy technologies.  Cornwall Sustainable Energy Partnership is taking the lead on these issues and we cannot afford to loose funding at this time.”
-Ends

Notes to editors

· Community Energy Plus (CEP) is a registered charity (Number 1068990) and profit-recycling company. Established in 1998 with financial support from Carrick District Council, Cornwall and the Isles of Scilly Health Authority and the Energy Saving Trust.  CEP manages the international award-winning* Home Health project which was developed by the 72 members of the Cornwall Sustainable Energy Partnership.
· CEP, the lead partner of the Cornwall Sustainable Energy Partnership (founded in 2001), is a consortium of 72 organisations from the public, private and health sectors that are committed to a multi sector approach to a sustainable energy future for Cornwall.  It is the first partnership of its kind in the UK and is providing a model for other parts of the UK. www.csep.co.uk
· CEP manages the Cornwall Energy Efficiency Advice Centre supported by the Energy Saving Trust (EST) and the County and District Authorities of Cornwall.  It is one of 52 independent centres across the UK, providing free, impartial and locally relevant advice to households.  Please call free on 0800 512012. 

· * On the 30th June 2005, Community Energy Plus was recognised by the prestigious international Ashden Awards in the UK Energy Efficiency category for its Home Health project, which has installed nearly three and a half thousand energy efficient measures into Cornish homes.
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